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OATH OR AFFIRMATION

|
1, Charles E. Palinter ' lswear (or affirm) that, to the best of
my knouledge and belleflhe accompanymg financial statement and supporting schedules pertaining to the firm of
Gorian Investment Group, Inc. ‘ t , as
of December -31 | ! ,2006 , are true and correct I further swear (or affirm) that

]
neither' the company nor any partner proprietor, principal officer or director has any proprietary interest in any account

classified solely as|that of a customer, except as follows:
l

Z/// t’i\/

gnature

JILI. TRICK }
COMM. #1637260 =
Nolary Public . Catitarnia 2
San Bernardino County 2
Comm. Expires Jan. 17, 2010

This report ** comams (check all apphcablc boxes): -
(a) lFacmg Page
(b) |Statement of Financial Condmon i
" (c) {Statement ciflncrlnme (Loss). |
(d) Statement of Changes in Financial Condition, .
(e) Statemem of Chalnges in Stoukholders Equity or Partners’ or Sole Propnetors Capital.
(f) Statement of Changes in L:abllltles Subordinated to Claims of Crcdnors
(g) Compl.llatloll'l of Net Capltal
(h) Computatroln for Determmatlon of Reserve Requirements Pursuant to Rule 15c3 3.
(i) lnformatron]Relaimg to the Possession or Control Requirements Under Rule. 15c3 K}
Gy A Reconcrhﬁnon !mcludmg appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computatlon for Delermmatlon of the Reserve Requirements Under ExhlbnlA of Rule 15¢3-3.
(k) A Reconcnlllauon between| ithe audited and unaudited Statements of Financial Condmon with respect 10 methods of
consolldauon | |
m An Oath or Affrmanon 1 :
(m) A copy of the SIPC Supplemental Report.
(n} Areport des:.:rlbm gany matena! inadequacies found to exist or found to have exrsted since the date of the previous audit.
| ' f
**For cqndmans of confidential trgatmem of certain portions of this filing, see sectior} 240.17a-5(e)(3).
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State of G,a,tugorm La_a

County of SA v Béfrm.mlmo

SS.

Subscribed -and sworn to (or affirmed) before me D, U

on this Q?H‘da,q ot Fel, by

| Jurat

Tricde

Name of commissioned notary

Chaviesl E. & uter

pate of notarizhtion

Name of affiant

|

LI personally known to me or O provided to me on the basis of satlsfactory evidence

to be the person who appeared before me.

t
T

WITNESS my hand and official seal.

(L2 M

JILLTRICK

24 COMM. #1637260

Yo Notary Public - California
San Bernardino County

Comm. Enpires Jan, 17, 2010
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Stamp clear impression of
notary seal above.
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Independent Auditors’ Report

To the Board of Dlrectors
Gorian lnvestment t.:roup, Inc.

We have audllcd the accompanymg statement of financial condition of (lonan Investment Group, Inc., (the
Company) as of December 31, 2006, and the related statements of income, slockholdcrs equity, and cash flows for
the year then!endecl that you are filing pursuant to rule 17a-5 under the Sccurmes Exchange Act of 1934, These
financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these ﬁnanclal statements based on our audit,

We conducted our audlt in accordance with auditing standards generally accepted in the United States of America.
Those standards requ:rc that we plan and perform the audit to obtain reasdnable assurance about whether the
fmanmal statements are free of material misstatement, An audit includes exarmmng, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
prmclples used and’sngmﬁcant estimates made by management, as well as evaluatmg the overall financial statement
presentanon We believe that our audit provides a reasonable basw for our oplmon

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Gorian Inv%stmc'nt Group, Inc. at December 31, 2006, and the results of thélr operations and their cash flows for
the year then ended! in conformity with accounting principles generally accepted in the United States of America.
QOwr aundit was conducted for the purpose of forming an opinion on the basic ﬁnanc1a1 statements taken as a whole.
The supplementary mformatlon contained in Schedules I, II, I, and IV is lpresented for purposes of additional
ana1y51s and i 1s not a requlred part of the basic financial statements, but is supplementary information required by
rule 17a-5 under the Securities Exchange Act of 1934. Such mformatlon ‘has been subjected to the auditing
procedures applled‘m the audit of the basic financial statements and, in our oplmon is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

e Wl ChaisTosn LLF

February 20, 2006

| ' f

" |
2068 Orange Tree Lane, Sune 100 PO Box 8010 Redlands, CA 92375-1210 (509). 798 2222 (909) 798-9772 fax smc{@sme-cpas.com

Members of PKF North American Network and of PKF International, an assocmnon of legally mdepcndenl firms
- and Amcncan Insutule of Certified Public Accountants




ASSETS
(‘urrent assets '
,lat.h and cash equlvalents i
] I)lcposus wnth clearmg orgamzatlons

. - Receivables from broker-déalers and clearing orgamzatmns
Marketable sc':curmes !

Fumniture and' eqmpment less accumulated depreciation of § 290,992

Othcr assets | |

\
! : - December 31, 2006

Tblal assets
[ : i
LLABILITIES AN]) STOCKHOLDERS‘ EQUITY
Liabilities
A‘ccounts payable and accrued expenses

[ '
. ‘atockholders equity
Common stock, no|par value
|A uthorized: 10 ,000 sharels
|lssu(td and |outs.talm‘hng 528 shares
: Rctamed eammgs |
I .
.Tiotal stockhdllders'Lequity ‘

Total liabilities

'
!

| , | ‘
Total liabilities and stockholders' equity
| " ! :
|

2

Gorian Investment Group, Ine.

Statement of Financial Condition,

See accompanying notes to financial stateme

. . : [N
§ ' .
|
!
i
H

-i
|

$ 151,086
29,534
84,529
P 248,201
54,428

LA e e i e e

19,772

———— e n

11,283

P $ 579,061

' : $§ 33,529

; 33,529

525,760
_ 54553

$ 579,061



Gorian Investment Group, In

|
|
| |
| 1 .
‘ J : ‘Statemen‘t of Income
|
|

Revenues . ! |
Commmsmns '
Pnncnpal transactions
lntt.rest and leldE:lIldS
]nvestrnent adv:sory fees
Othcr income |
| .
! b
]prenses
E |mplcﬁyee compematmn and benefits
Brokerage, exchange and clearance fees
C ommumcatlons and data processing
Ocuupancy
Other expenscs

|
Income before income taxes
A
' \
Income taxes
1

N?:t income

3

For the Year Ended December 31, 2006

S n —— e —

rmm e -

P S

s iy R ——— -

.

See accompanying notes to financial statements,

$ 1,237,192

11,399

1,895,492

$

223,014
58,647
365,240

1,285,543
133,040
76,127
131,462

170,172

1,796,344

99,148
30,836

68,312



|
F

B‘a]ance, begi‘h'ning of year
| ,

Retirement of common stock

Net income !
1 ! .
Blalance, end of yezir
f
! ' |
[

Gorian Investment Group, Incl.

Statement of Stockholders' Equity,

For the Year Ended December 31, 2006 |

Commeon Stock
Shares Amount{

SR Je

Retained
_Earnings Total

!

1,004 § 40,962:3

(566) (21,196)

|

¥ 868,823 § 909,791

(411,375)

: t

(432,571)

‘ |
328 % 19,772

68,312 68,312

'
1

See accompanying notes to financial statements.

$ 525760 § 545,532




Statement of Cash Flows

o
Cash flows from uperatlng activities
Net income i : i
Ad|ustments to reconcﬂe net income to net cash provided by operating activiti
Deprematlon - ’ o |
(Increase) decreasc in operatmg assets
Deposits wnh clearmg orgamzatlons
Rccclvable from brokers-dealers and clearing organizations
Marketable securities
Other assets :

v

i
Increase in accounts payablc and accrued expenses

\
1
|
|
l
|
J 1

NI et cash provided by opera;mg activities

(':ash flows from inv estmg activities
- Purchase of furniture and eqmpmcnt

| ;
Net cash used= in investing activities

Fash flows from financing activities
) Rcurement of common stock
Net cash ust:di in financing activities
Net increase in cash
!
(Cash and cash equivalents
B‘alance, beginning of year |
T

! { '
. Balance, end of year ;

; i i
i
("ash paid for income taxes

v
I

\
3 .
1 i
i

t _ ‘ For the Year Ended December 31, 2006E

|
i

i

|
| o | Gorian Investment Group, Inc.
|

4
i

|
i

See accompanying notes to financial statements

i
|

€8 -

$ 68312
62,359
(1,199)
(5,629)

492,892
1,961
6,765

625,461

(65,318)
(65,318)

(432,571)

(432,571)
127,572
23,514

$ 151,086
$ 30,268

P
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. Gorian Investment Group, In

—_— e Py~
»

ﬁ - Notes to Financial Statements

i
!

1. Summary of Significant Accounting Policies |
I
Gonan Invesl':rnent Group,,]nc (the Company) is a securities broker-dea]elr regrstered with the Securities and
: 'Exchange Comrmssron (SEC). The Company provides agency transactions fol"I ’customers buy and sell for their own
. accoum and offcr ﬁnancral advisory services. The Company operates as a nonclearing broker-dealer on a fully—
dlsclosed basrs and! therefore, does not carry customer accounts on its books. lAlthough the Company clears all of
its customersr t:ransacnons through a single broker-dealer, management belreves that alternative sources are

I | |
avarlable to perfomr this service on comparable terms. !

! I .

|
The preparatlon of) these financial statements requires management to makc estimates and assumptions. Those

estrmates and“assumptrons affect the reported amounts of assets, liabilities, revenucs and expenses as well as. the

dlsclosure of' contingent. ass,lcts and liabilities. Actual results could differ from those estimates. Management’ ‘also

determmes the accounting principles to be used in the preparation of fmancral statements. A description of the
) srgmﬁcant accountmg polrcres employed in the preparation of these financial statemems follows:

| ' |

C?sh and Cash Equwa!ents

i

C_ash and cash‘equi\rfalems‘ include cash on hand, cash in banks, and money market securities.

.
t ! 1

Mérrketable Securi‘ties . i
Marketablc secunt]es are valued at market value. Securities transactions entered into for the account of the
_ Company are recorded on a trade-date basis. l

Fuarniture and Equipment:

!
Funnture and equrpment are stated at cost less accurnulated depreciation. Depreciation is provided using straight-

i
line and acceleratecﬁ methods over their estimated useful lives, generally seven years.
X |
Revenues | i
I .
Commissions |on c1llstomers transactions are reported on a senlcmcnt date basrs Investment advisory fees are

] »
recognized as eamed on a pro rata basis over the term of the contract.

Inicome Taxes: | :

| :
Income taxes are provided for the tax effects of transactions reported in the ﬁnancral statements and consist of taxes
currently due] plus Idcfcrred taxes. Deferred taxes are recognized for temporary dxfferences between amounts
: reported for ﬁlnancral statement and income tax purposes. Deferred income ta‘x assets and liabilities represent the
ta)|c © onsequen{ccs of those temporary differences, which will either be taxable or; deductible in future tax returns.
i
2.] Marketable Securities

Marketable securitics consisted entirely of obligations of the U.S. government.

t
i
oy
!

|

|

|

|

o

! f 6
}

|

r
v

s
'
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Gorian Investment Group, Inlc.

i ‘ ‘ Notes to Financial Statements

] .
Incomp Taxes

Federal , ! $ 20,686
" State | o ] 10,150

|
|
|
Income taxes conmsted' onti]rely of taxes currently,payable as follows:
| .
l
[

*' ' $ 30836

! i »
| ; i
; .
Deferred income taxes, attr:bulable to differences in repomng certain items of income and expense for financial
stalement and tax purposes are not significant. The income tax provision was at an effective rate of 27 percent.
Thls differs from the statutory federal income tax rate of 34 percent pnmanly because of the inclusion of state
income taxes!and tl‘le effect'of graduated federa] income tax rates.
! -
|
4! Lease Com||nitments :
I ‘! l
Thl Company leascs its office facilities under an agreement which expires on February 14 2008. The lease contains
an escalatmnlclauqe for annual adjustment to the rents. Lease expense for 2006 was $63,166. Annual future

rinimum lease pay{mcnts at December 31, 2006 are as follows: !
) ]

2007 . . $ 66,948
2008 ' , 11,264

' ' $ 78,212

4

Net C:zipital Requirements i
The Company is SLllb_]ECt to thc Securities and Exchange Commission Umform!Net Caplta] Rule (SEC Rule 15¢3-1)
whxch reqmres thc mamtenancc of minimum net capital and requires the ratio of aggregate indebtedness to! net
capltal {as deﬁned) shall not exceed 15 to 1 and also provides that dmdendsi may not be paid if the resulting net
capxtal ratio would exceed 10 to 1. At December 31, 2006, the Company had nct capital of approximately $477,257,

which was approxu'nately $227 257 in excess of its minimum required net capltal of $250,000.

7]

| ' ' !
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Net capital

Toial stockholders equity i |
I)educt stock_holders equity not allowable for net capital

Deductrons andfor 1charges ]
‘Fumrture and equrpment net !

- b
1

i
i'
H
‘

|
|

Total stockho_lders‘ equity qualiﬁed for net capital
' l

I
Other assets

[ .
Net capital before haircut on securities

Harrcuts on secunnes
'United Statés gm ernment obligations
Ceftificate c:rf deposit -
Money market funds !
State and mLummpal government obligations i
Corporate oblrgauons

|
Net capital

Ag;,regate mdebtedness :
Other accounts payable and accrued expenses

Reconcrhatron to net caprtal in Part 1I of Form:X-17A-5 ]
Net capital, as reported in Company s Part II FOCUS report
Audit ad_]ustments :

) .

Total aggregate indebtedness

Computatron of basic net capltal requirement
Minimum net Cﬂpltdl requlred

Excess net caﬁital
b ,
_Excess net capital at 1,000 percent

I

Ratio: 'Aggregate indebtédn:ess to net capital a

B ﬁ

Gorian Investment Group, Incﬁ .

Schedule I

| Computatron of Net Capltal Under Rule 15c3 1 of the

! 1 Security and Exchange Commission'
' s g

December 31, 2006 .

1 ! d
1 '

.

!

|
)

| !

o '

i

3 545,532

545,532

(54,428)
(11,283)

479,821

3 477,257

533529

$ 33,529

§ 250,000
$ 227,257
$ 473,904
0.07

3 475646
1,611

3 47257




| T

Company clears'on a fully disclosed basis and holds no customer fonds or sec

Gorian Investment Group, Inc.

Computation of Determination of Reserve Requirements
; Security and Exchange Commission

i ' ' December 31, 2006

I

!

+

. Schedule II

Under Rule 15¢3-3 of the

urities. Accordmgly, the computation

of the reservé{reqmrements undeér Rule 15¢3-3 of the.Security and Exchange Comm:ssxon is not applicable because
: the Company is excimpt under paragraph (k)(2)(ii) of the rule.

1
+
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| N
L 1 Schedule TII
| ' :

' ' .+ Gorian Investment Group, Inc. .
I i

Informatlon Relatlng to Possession or Control Requlremenité Under Rule 15¢3-3 of the
g i Security and Exchange Commission
| |
! . December 31, 2006

¢

- The Company, as an mtroducmg broker, clears all transactions with and for customers on a ﬁJIly disclosed basis
- w1th a cleanng broker, and promptly Iransrmts all: cuslomcr funds and secunnes to the clearing broker which cames

all of ;the ‘accounts of such customers. Company maintains a Special Account for the ‘Exclusive Benefit 'of
Customers for' the 1solc purpose of effectuating | mutual fund purchases on behalf of .customers. Therefore, the
Company is 'exemi)t from the ‘Possession and Control Requirements and thc Specml Reserve Bank Account
RTqulrement pursuant to paragraphs (k)(2)(i) and (k)(2)(ii) of Rule 15¢3-3.

| o o :
li;i | i

]

'

i

! .
I 1
| .

|

|
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Schedule of Segregation Requirements and Funds in Segl:'egatio
Reguiated Commodity Futures and Options Accounts

! .

* .

4
L
;
%

1

i

o

e mm e b e

|
1

Gorian Investment Group, Inc.

December 31, 2006

Schedule IV

n for Customers’

- Company is ru:)t registered as a futures commission merchant. Accordingly, this schedule is not applicable.
i -

1

|
‘ 1
! .
i

11




Soren MCAdam Christenson LLP

David I.-Harris; C.P.A.

" Certified Public Accountants and Business Advisors

: by the Company in'any of the following: !

James L. Soren; C.PA.
Kirk G. Stitt, c.p.a.

Auditors® Report on Internal Control

Board of Dlrectors |
Gorian Investment Group,’ lnc i

| - |

. In planning and per formmg our audit of the financial statements and supplemental schedules of Gorian Investment

Group, Inc. (the Company) for the year ended December 31, 2006, we consrdered its internal control, mcludmg
control actrvmes for safeguardmg securities, in order to deterrmne our audrtmg procedures for the purpose of

'expressmg our opunon on the consolidated financial statements and not to provrde assurance on internal control,

Accordingly, v we do not express an opinion on the effectiveness of the Company 8 mternal control.

Also as requrred by rule 17a 5(g)(1} of the Securities and Exchange Comrruslsron (SEC), we have made a study of
the practices and procedures followed by the Company, mcludmg tests of suph practices and procedures that we
consrdered relevant to the 1ob_]ectwes stated in rule 17a-5(g) in making the ,penodrc computations of aggregate

. mdr'btedness (or aggregate debrts) and net capital under rule 17a-3(a)(11) and ‘for determmmg compliance wrth the

| | 1
exemptlve provnslons of rule 15¢3-3. Because the Company does not carry ; securities accounts for customers or

pertorm custodral functlons relating to customer securities, we did not review the practices and procedures followed
!
1. Makmg quarterly securities examinations, counts, verrf'rcatrons and comparlsons and recordation of
! drﬂ'erences required by rule 17a-13; ‘ i

2. Complymg wrth the requirements for prompt payment for securrtres under Section 8 of Federal
I Reserve Regulation T of the Board of Govemors of the Federal Reserve System

3. Obtammg and maintaining physical possession or control of all fully paid and excess margin
' securities of customer as required by Rule 1503 3. i

. E . ‘1

The management of the Company 1s responsible for establishing and marntammg internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsrbrlrty, estimates and judgments by
management are requrred to assess the expected benefits and related costs ‘df controls and of the practices and
prpcedures referred toin the -preceding paragraph and to assess whether those practrces and procedures can be
expected to achreve the SEC's above-mentioned objectives. Two of the objectlves of internal control and| the
practices andE procedures are to provide management with reasonable but dot absolute ‘assurance that assets: for
wplch the Compan'y has- responmbrlrty are safeguarded against loss from unauthorlzed use or disposition and that
tlansactrons are: exlecuted r_n__accordance with management's authorization and recorded properly to permit’the
preparatron of financial statements in conformity with generally accepted accountmf:, principles. Rule 17a-5(g) lists
additional Ob_] ectrves of the practrces and procedures listed in the preceding par"algraph

f
E

Because of mherent lrrmtauons in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to’ future. periods is subject to the risk
that they may become inadequate because of changes in conditions or that 'the effectiveness of their design and
operatlon may deteriorate, '

r
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Qur c0n51deratlon of internal control would not necessarily identify all deﬁc1enc1es in mtemal control that might be

‘significant. déficiencies or matenal weaknesses under standards established by the Amencan Institute of Certified -

‘Public Accoti‘ntant:, A eont:rol deficiency exlsts when the design or oper‘anon ‘of> a control does not allow
management or employees in the normal course of performing their assigned funcnons to prevent or detect
© miss tatementh on d timely basis. A significant deficiency is a control deﬁczency, or combination of control
deficiencies, that adversely affects the entity’s ability to initiate, authorize, record ‘process, or report financial data
. reliably in accordance with generally accepted accounting principles such that there is more than a remote likelihood

I+
that a mlsstatement of the entrty s financial statements that is more than mconsequentral will not be prevented or.

“detected by the entlty s internal control. A matenal weakness is a srgmﬁcant deficiency, or combination of
significant deﬁcrencles that results in more than{a remote’ likelihood that a materlal nnsstatement of the financial
statements wtll not be prevented or detected by thé enttty 5 tntemal control. |+ i

v
i

However, we noted the fol]owmg matter 1nvolv1ng the control environment and its operation that we consider to be -

material weaklness as defined above. We believe that this deficiency is already known to management and represents
a conscious decision by management to accept that degree of risk because of cosIt or other considerations.
' ‘ : !
A system of internal control over ﬁnancral reporting includes controls .over ﬁnancial statements
preparatlon mc]udmg footnote dlsclosures The Company does not have.a person with the skills and
knowledgeI to prepare . financial statéments including all dlsclosures required by generally accepted
accountlng -principles. Management has advised us that they do not belteve that the cost of employing this
level’ ot‘ expertise warrants the associated costs. 1.
. I
This condmon 'was lonsrdered in determining the nature, timing, and extent of the procedures te be performed in our
audit of the consohdated ﬁnancml statements of the Company for the year ended December 21, 2006, and this report
does not affect our report thereon dated February 20, 2007. i
* l
We understand that|practices and procedures that accomplish the ob_;ectwes referred to in the second paragraph of
this report are ’CODSldCl’Cd bythe SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and r'elated regulatlons and that practices and procedures that do n'ot aCCOInpllSh such objectives inall
material respects. indicate a materlal inadequacy for such purposes. Based on thls understanding and on our study,
‘we believe that the Companys practlces and procedures were adequate at December 31, 2006, to meet the SEC's
objectives. | ' :

'
i

This report is l'ntended solely for the information and use of the Board of Directors, management the SEC, and other
regulatory agencies that rely on rule 17a-5(g) unider the Securities Exchange[Act of 1934 in their regulation-of
registered brokers and dealers, and is not mtended 1o be, and should not be, used by anycne other than these
specified partles l ‘ ‘
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